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SUBJECT: SAN ANTONIO SHORES DEVELOPMENT PROJECT 
REF: (A) TIJUANA A82, OCT. 16; (B) MEXICO 8468 

1. DEPARTMENT DISTURBED TO NOTE (REF A) THAT OFFICE OF 
ECONOMIC DEVELOPMENT OF BAJA CALIFORNIA HAS INDICATED THAT 
UNLESS SOME 800 PURCHASERS OF SAN ANTONIO LOTS AGREE TO 
ADDITIONAL PAYMENT OF DOLLARS 4500, THE STATE WILL CONSIDER 
PROJECT ABANDONED AND WILL DEDICATE LAND IN QUESTION TO 
OTHER USES. THIS LATEST MOVE APPEARS INCONSISTENT WITH 
CONVERSATIONS HELD WITH MEXICAN GOVERNMENT OFFICIALS THIS 
PAST JULY WHEN ATTORNEY GENERAL AGREED TO REVIEW CHARGES 
AND PROVIDE AN OPINION AS TO WHETHER THERE WAS SUFFICIENT 
CAUSE TO INITIATE CRIMINAL CHARGES OF FRAUD IN THIS CASE. 

NOR IS IT CONSISTENT WITH STATE OF BAJA CALIFORNIA'S 
PREVIOUSLY ANNOUNCED INTENTION OF OFFERING OWNERS THE OP- 
PORTUNITY OF EITHER CONVERTING THEIR HOLDINGS INTO A 
LEGALLY VALID TRUST ARRANGEMENT SET UP UNDER MEXICAN LEGIS- 
LATION OR TO RECEIVE A REFUND OF OUT OF POCKET COSTS. 
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2. WE BELIEVE IT HIGHLY UNLIKELY THAT ANYTHING LIKE 800 


Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 



Declassified/Released US Department of State EO Systematic Review 30 JUN 2005 


OF THE SAS INVESTORS WILL BE WILLING TO INVEST ADDITIONAL 
DOLLARS 4500 AND ALSO DOUBT THAT STATE OF CALIFORNIA 
AUTHORITIES WILL ACCEPT THIS PLAN; IN THAT EVENT ITS 
CHANCES OF SUCCESS ARE EVEN MORE REMOTE. DEPARTMENT 
LAWYERS WILL ATTEMPT TO DISCUSS MATTER WITH (SAN FRANCISCO) 
LAWYER RETAINED BY STATE OF BAJA CALIFORNIA, ESPECIALLY 
QUESTION OF WHETHER ALL PRIOR TRANSFERS TO SAS INVESTORS 
ARE IN FACT NULL AND VOID. 

3. EMBASSY REQUESTED TO RAISE MATTER ON URGENT BASIS WITH 
APPROPRIATE GOM OFFICIALS. INGERSOLL 
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